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AN Act ..; relating to: state finances and appropriations, constituting the
executive budget act of the 2013 legislature; the budget; miscellaneous changes
to Wisconsin Works; creating a Transform Milwaukee Jobs program; a pilot
program reducing the interest rate on child support arrears; sponsorship and
partnership agreements; highway maps published by the Department of
Transportation; the total amount payable for service awards provided to
volunteer fire fighters, first responders, and emergency medical technicians
and making an appropriation; intergovernmental affairs; reducing the
individual income tax rates; funding for a state enterprise resource planning
system; sale or lease of state-owned real property, contractual operation of
state facilities, and management of state-owned heating, cooling, and power
plants; facility design services for state agencies; ...; the budget; fees for wolf

harvesting approvals and the authority to hunt wolves during nighttime;
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regulation of rental-purchase agreements and granting rule-making

authority; a capital investment program and making an appropriation.

Analysis by the Legislative Reference Bureau

INTRODUCTION

This bill is the “executive budget bill” under section 16.47 (1) of the statutes.
It contains the governor’s recommendations for appropriations for the 2013-2015
fiscal biennium.

The bill repeals and recreates the appropriation schedule in chapter 20 of the
statutes, thereby setting the appropriation levels for the 2013-2015 fiscal biennium.
The descriptions that follow relate to the most significant changes in the law that are
proposed in the bill. In most cases, changes in the amounts of existing spending
authority and changes in the amounts of bonding authority under existing bonding
programs are not discussed.

For additional information concermng this bill, see the Department of
Administration’s publication Budget in Brief and the executive budget books, the
Legislative Fiscal Bureau’s summary document, and the Legislative Reference
Bureau’s drafting files, which contain separate drafts on each policy item. In most
cases, the policy item drafts contain a more detailed analysis than is printed with this
bill.

GUIDE TO THE BILL

As is the case for all other bills, the sections of the budget bill that affect statutes
are organized in ascending numerical order of the statutes affected.

Treatments of prior session laws (styled “laws of [year], chapter ....” from 1848
to 1981, and “[year] Wisconsin Act ....” beginning with 1983) are displayed next by
year of original enactment and by act number.

The remaining sections of the budget bill are organized by type of provision and,
within each type, alphabetically by state agency. The first two digits of the four—digit
section number indicate the type of provision:

91XX Nonstatutory provisions.
92XX Fiscal changes.

93XX Initial applicability.
94XX Effective dates.

The remaining two digits indicate the state agency or subject area to which the
provision relates:

XX01 Administration.
XX02 Agriculture, Trade and Consumer Protection.
XX03 Arts Board.
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XX04
XX056
XX06
XX07
XX08
XX09
XX10
XX11
XX12
XX13
XX14
XX15
XX16
XX17
XX18
XX19
XX20
XX21
XX22
XX23
XX24
XX25
XX26
XX27
XX28
XX29
XX30
XX31
XX32
XX33
XX34
XX35
XX36
XX37
XX38
XX39
XX40
XX41
XX42
XX43
XX44
XX45
XX46
XX47
XX48
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Building Commission.

Child Abuse and Neglect Prevention Board.
Children and Families.

Circuit Courts.

Corrections.

Court of Appeals.

District Attorneys.

Educational Communications Board.
Employee Trust Funds.

Employment Relations Commission.
Financial Institutions.

Government Accountability Board.
Governor.

Health and Educational Facilities Authority.
Health Services.

Higher Educational Aids Board.
Historical Society.

Housing and Economic Development Authority.
Insurance.

Investment Board.

Joint Committee on Finance.

Judicial Commission.

Justice.

Legislature.

Lieutenant Governor.

Local Government.

Medical College of Wisconsin.

Military Affairs.

Natural Resources.

Public Defender Board.

Public Instruction.

Public Lands, Board of Commissioners of.
Public Service Commission.

Revenue.

Safety and Professional Services.
Secretary of State.

State Employment Relations, Office of.
State Fair Park Board.

Supreme Court.

Technical College System.

Tourism.

Transportation.

Treasurer.

LRB-1240/P1

University of Wisconsin Hospitals and Clinics Authority.

University of Wisconsin System.
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XX49 Veterans Affairs.

XX50 Wisconsin Economic Development Corporation.
XX51 Workforce Development.

XX52 Other.

For example, for general nonstatutory provisions relating to the State
Historical Society, see SECTION 9120. For any agency that is not assigned a two-digit
identification number and that is attached to another agency, see the number of the
latter agency. For any other agency not assigned a two-digit identification number
or any provision that does not relate to the functions of a particular agency, see
number “52” (Other) within each type of provision.

In order to facilitate amendment drafting and the enrolling process, separate
section numbers and headings appear for each type of provision and for each state
agency, even if there are no provisions included in that section number and heading.
Section numbers and headings for which there are no provisions will be deleted in
enrolling and will not appear in the published act.

Following is a list of the most commonly used abbreviations appearing in the
analysis.

DATCP ... Department of Agriculture, Trade and Consumer Protection

DCF ...... Department of Children and Families

DETF ..... Department of Employee Trust Funds
DFI....... Department of Financial Institutions

DHS ...... Department of Health Services

DMA ..... Department of Military Affairs

DNR...... Department of Natural Resources

DOA ...... Department of Administration

DOC...... Department of Corrections

DOJ ...... Department of Justice

DOR...... Department of Revenue

DOT ...... Department of Transportation

DPI....... Department of Public Instruction

DSPS ..... Department of Safety and Professional Services
DVA ...... Department of Veterans Affairs

DWD ..... Department of Workforce Development

JCF ...... Joint Committee on Finance

OoCI ...... Office of the Commissioner of Insurance

PSC ...... Public Service Commission

UW....... University of Wisconsin

WEDC . ... Wisconsin Economic Development Corporation

WHEDA .. Wisconsin Housing and Economic Development Authority
WHEFA . .. Wisconsin Health and Educational Facilities Authority

**#* ANALYSIS FROM -0223/1 ***
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and reduce water pollution. This bill increases the general obligation bonding
authority for the Soil and Water Resource Management Program by $7,000,000.
*** ANALYSIS FROM -0224/P3 ***

This bill authorizes DATCP to provide grants to persons operating dairy
processing plants to promote the growth of the dairy industry.

¥+ ANALYSIS FROM -0233/1 *+*

Current law requires DATCP to award a grant in each fiscal year from the
agrichemical management fund for technical education and research under the
Wisconsin grazing lands conservation initiative. This bill eliminates that
requirement.

**+ ANALYSIS FROM -1326/1 ***

COMMERCE AND ECONOMIC DEVELOPMENT

FINANCIAL INSTITUTIONS

Under current law, a consumer credit transaction that is entered into for
personal, family, or household purposes, as well as certain consumer leases, are
generally subject to the Wisconsin Consumer Act (consumer act). The consumer act
grants consumers certain rights and remedies and contains notice and disclosure
requirements and prohibitions relating to consumer credit transactions.

This bill creates requirements that specifically apply to rental-purchase
agreements, imposes requirements on rental-purchase companies, and exempts
rental-purchase companies and rental-purchase agreements from the scope of the
consumer act and from provisions of the Uniform Commercial Code relating to
security interests. A “rental-purchase agreement” is an agreement between a
rental-purchase company and a lessee for the use of rental property if: 1) the rental
property is to be used primarily for personal, family, or household purposes; 2) the
agreement has an initial term of four months or less and is renewable with each
the initial term; 3) the agreement does not obligate the lessee to renew
the agreement d the initial term; and 4) the agreement permits the lessee to
acquire ownership of the rental property.

The bill requires a rental-purchase company to file notice with DFI within 30 | P,

days after commencing businesg in this state and to pay an annual fee to DFI
D"@@t provides an excepliop)for a rental-purchase company that generates less
than 75 percent of its revenues in this state from transactions involving

rental-purchase agreements. The bill also limits the maximum amount that a
rental-purchase company may charge in a rental-purchase transaction and that a
lessee must pay to acquire ownership of rental property if the lessee elects an
early-purchase option. The bill specifies conditions under which a lessee may
reinstate a rental-purchase agreement that has ended without losing any rights or

must provide the lessee with the same rental property or with(substitute property
__~0f comparable quality and conditiol} A rental-purchase company must provide
( written notice to a lessee of the lessee’s rights and obligations relating to
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reinstatement of the rental-purchase agreement within 15 days of repossession or
voluntary return or surrender of the rental property, if the lessee is entitled to
reinstatement.

The bill specifies that a rental-purchase company is not required to disclose a
finance charge calculated as an annual percentage rate. However, every
rental-purchase agreement must contain certain provisions, including a description
of the rental property; the cash price of the rental property; the total amount of the
rental payments and charges necessary to acquire ownership of the property; the
rental payment and an itemized description of all charges or fees; and a summary
of the lessee’s early-purchase option and an explanation of the lessee S
reinstatement rights of the rental—purchase agreement. The bill also prohj
inclusion of certain provisions in a rental-purchase agreement, including

granting the rental-purchase com any permission to enter the lessee’s fesidence f"
(repuUsEEssinD|\the rental propert reqmnni the _Jessee to purchase

gurance from the rental—purchase company; and § provisiorbrequiring the lessee
to pay attorney fees. Upon request, a rental-purchase company must provide the
lessee with a copy of the lessee’s payment history. The bill also creates requirements
and limitations for advertising rental-purchase transactions. The bill includes
provisions relating to liability of a rental-purchase company for violations of

4Jne, provisions
— *** ANALYSIS FROM -0367/1 ***
Wmar *+x ANALYSIS FROM -1281/1 ***
’ =6 T #** ANALYSIS FROM -0297/1 ***
\W #** ANALYSIS FROM -0232/P3 ***

benefits to businesses/including the jobs tax credit program, the enterprise zo
credit program, and the economic development tax credit pro j

*xx ANALYSIS FROM -0366/3 ***

_ﬁ
Under current law, WEDC administers various programs that provide tax

credit program and the enterprise zone tax credit program provide tax benefits to
businesses that create or retain certain full-time jobs in this state. The economic
development tax credit program provides tax benefits to businesses that conduct
eligible activities, including creating full-time jobs, investing in new equipment
machlneryror property, and locating or retaining corporate headquarters in this
state. 3

Under current law, the total amount of tax credits that WEDC may allocate
under the economic development tax credit program may not exceed the sum of the
tax credits remaining under the tax credit programs that were consolidated to create

Ihe < economic development tax credit program and $25,000,000. This bill increases the

total amount of benefits that WEDC may allocate under the economic development
tax credit program by $75,000,000.

Under current law, WEDC may award tax benefits under the jobs tax credit
program in an amount that is equal to 10 percent of the wages a business pays to
certain full-time employees who annually earn at least $20,000 or $30,000,
depending on where the business is located. Under this bill, WEDC may award tax
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¢ wages a business pays to certain full-time employees who annually earn at least:
at an individual earns making)150 percent of federal minimum wage for 2,080
hours or (b) $30,000, depending on where the business is located.

Under current law, a business certified by WEDC may receive tax benefits
under the enterprise zone tax credit program for certain full-time employees in an
amount that is up to 7 percent of the amount by which the annual wages for each of
those employees exceeds either $20,000 or $30,000, depending on where the business
is located. Under this bill, the amount of tax benefits that a business may receive

under the enterprise zone tax credit program is up to 7 percent of the amount by

which the annual wages for each full-time employee exceeds either: (a)
M150 percent of federal minimum wage for 2,080 hours or (b)
'$30,000, depending on where the business is located. ﬁn addition, this bill eliminates

f usiness that retains jobs in an enterprise zone, but that

employs 500 or fewer full-time employees in the enterprise zone, must be an original
equipment manufacturer in order for the business to qualify for tax benefits based
on that job retention.

Under current law, for purposes of the jobs tax credit program, the economic
development tax credit program, the enterprise zone tax credit program, and the
development opportunity zone tax credit program, “full-time job” is defined as a job
in which an individual must work at least 2,080 hours per year as a condition of his
or her employment. However, WEDC may make an exception to the 2,080 hour
requirement for a job in which an individual works not less than 37.5 hours per week
under certain tax credit programs. Under this bill, WEDC may make an exception
to the 2,080 hours per year requirement under all these tax credit programs if a job

annually pays at least 2,080 times 150 percent of the federal minimum wage and the
job offers full-time benefi

2\
n&ﬂ,\.a\(_a\ b\( % ANALYSIS FROM -0326/P1 ***
Uu N -\h Under current law, WHEFA may isshebond§)to finance certain projpcts

ealth, educational, or research institution refinance outstanding debt of health,

benefits under the jobs tax credit program in an amount that is up to 10 percent of
}—‘Zﬁ)\m

ettlement Agreement of November 23, 1998/ This bill authorizes WHEFA to issue
ond§to finance any project undertaken by a nonprofit institution for a nonprofit
facility, and to refinance outstanding debt of a nonprofit institution. {Under this bill,
nonprofit institution 1s a nonprofit entity that is no ucation, or research
institution.

0\ e _**+ ANALYSIS FROM —1245/2 *** 13‘;
C/ .

Under current law, DOA{S authorized tg administer housing programs Q
j\gded by the federal community development block grant. Under this bill, DO
aut

honty 1s expanded to includg/any program funded by the federal community
development block grant, incl

,_g@revolving loan fund pro

ng %he community development grant(programpand

>

** ANALYSIS FROM -0336/P3 ***
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CORRECTIONAL SYSTEM -

M der current law relating to cgmmunity youth and family aids,
outh aids@ DOC (s required T allocate various state and federal
(/) moneys to counties to pay for state—provided juvenile correctional services and local
Jjuvenile justice services. DOC charges counties for the costs of services provided

DOC according to per person cost assessments (the “daily rate”). Currently, the daily
rate is $289 for care in a Type 1 juvenile correctional Iacitity, $289 for care for

M@Wm a juvenile correctional institution, $100 for departmental
corrective sanctions services, and $40 for departmental aftercare services.
por# O Undepihis bill, the\daily rates @i as follows: , Typaq
o~ 1. For fiscal year 2013-14, the daily rate is $297 for care in aﬁuvem’le
correctional facility, $297 for care for juveniles transferred from a’juvenile
correctional institution, $125 for corrective sanctions services, and $41 for aftercare
services. T L
2. For fiscal year 2014-15, the daily rate is $304 for care in ajjuvenile
correctional facility, $304 for care for juveniles transferred from a’juvenile

correctional institution, $128 for corrective sanctions services, and $41 for aftercare
services.

*** ANALYSIS FROM -0374/P2 ***
Current law requires DOC to have a revolving fund consisting of money DOC

has that belongs to persons on probation, parole, or extended supervision who have
absconded or whose whereabouts are unknown. DOC must use the fund to defray
certain expenses for persons on probation, parole, and extended supervision who are
without means/ and the persons on probation, parole, and extended supervisiof
must repay the if possiblef This bill eliminates the requirement that DOC
have such a revolving fund.

***¥ ANALYSIS FROM -0422/P4 ***

CRIMES

Under current law, certain individuals are required to submit biological
F}‘gecimens to the crime laboratories in DOJ for deoxyribonucleic acid (DNA) analysi

)V;«MAU Chese individuals mcluded

certain offenses; an individ

juvenile who has been adjudicated delinquent for
1 who is or was in prison for a felony or found guilty of
a felony; an individual who was found guilty of fourth-degree sexual assault, lewd
and lascivious b or, or exposing genitals to a child for sexual gratification; an
trndivi o has been found not guilty by reason of mental disease or defect for
certain sex offenses; a person who has been found to be a sexually violent person; and
an individual who is required by a court to provide a biological specimen. Under this
bill, the following individuals must submit biological specimens<tfi the crime’
taboratories in DOJD for DNA analysis: a juvenile who has been adjudicated
elinquent, or taken into custody, for an offense that would be a felony if committed
by an adult, fourth-degree sexual assault, endangering safety by the use of a
dangerous weapon, lewd and lascivious behavior, prostitution, patronizing
prostitutes, pandering, failure to submit a biological specimen, or exposing genitals
to a child for sexual gratification; an adult who is convicted of a misdemeanor; and
an adult who is arrested for a felony or for fourth-degree sexual assault, endangering
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safety by the use of a dangerous weapon, lewd and lascivious behavior, prostitution,
patronizing prostitutes, pandering, failure to submit a biological specimen, or
exposing genitals to a child for sexual gratification. If, at the time the individual is
charged with one of these offenses, the court determines that a biological specimen
was not obtained when he or she was arrested or taken into custody, the court must
order a law enforcement agency to obtain the specimen.

Under current law, specimens obtained must be submitted to the crime
laboratories in DOJ for DNA analysis and inclusion of the DNA profile in the data
bank. An individual whose DNA data are in the data bank due to a conviction or
adjudication may request in writing that the data be removed on the grounds that
the conviction or adjudication has been reversed, set aside, or vacated. Ifthe crime
laboratories receive a certified copy of the court order reversing, setting aside, or
vacating the conviction or adjudication, the laboratories must purge all records and
identifiable information in the data bank pertaining to the individual and destroy
all samples from the individual. Under this bill, if an individual submitted a
specimen at arrest, when taken into custody, or by court order, DOJ must similarly
purge all records and information upon a written request if all charges requiring
submission have been dismissed; if the trial court reached a final disposition and the
individual was not found guilty of any charges requiring submission; if at least one
year has passed since the arrest and the individual has not been charged; or if the
individual was found guilty of a crime requiring submission but all such convictions
have since been reversed, set aside, or vacated.

Under current law, if a court imposes a sentence or places an individual on
probation for Sexual assault; first=degree or second—degree sexual assault of a child,
epeated sexua] assault of a child, or sexual assault of a child placed in substitut

Cn ex offensé% the court must impose a DNA analysis surcharge of $250 and if
a court imposes a sentence or places an individual on probation for a felony conviction
that is not a sex offense, the court may impose a DNA analysis surcharge of $250.
Under this bill, if a court imposes a sentence or places an individual on probation,
the court must impose a $250 DNA surcharge for any felony conviction and a $200
DNA surcharge for any misdemeanor conviction.

*xt ANALYSIS FROM -1137/P4 ***

EDUCATION

PRIMARY AND SECONDARY EDUCATION

Under current law, a school board may enter into a contract with a person to
establish a charter school, which operates with fewer constraints than traditional
public schools. Current law also permits UW-Milwaukee, UW-Parkside, the
Milwaukee Area Technical College, and the city of Milwaukee to operate charter
schools (independent charter schools) directly or to contract for the operation of such
charter schools. In general, only pupils who reside in the school district in which an
independent charter school is located may attend the charter school.

This bill creates the Charter School Oversight Board (CSOB), attached to DPI,
and authorizes it to approve nonprofit, nonsectarian organizations, or consortia of
such organizations, to contract with persons to operate independent charter schools.
The CSOB consists of the state superintendent of public instruction and ten other
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members. Of the latter members, two are appointed by the state superintendent, two
are appointed by the governor, and six by the leaders in the senate and assembly.
The bill prohibits the CSOB from promulgating administrative rules and provides
that any policy or standard adopted by the CSOB is exempt from the rule-making
process. —
or any school established on or after the bill’s effective date, the bill eliminates
the authority of the entities specified above, and of any appro
organization, to establish an independent charter school directly/Under the bill, a
charter school may be established only by contract and must be operated by a charter
school governing board, although an existing independent charter school authorizer
may continue to operate a charter school tself if the school iSJestablished before the
effective date of the bill. The bill removes the restrictions that limit who may attend
an independent charter school.

e application must include a strategic plan for
amework for use in supervising and evaluating

o_replicate successful charter school e CSOB must approve or deny an
1cation within 90 days.

/,/ The bill provides that the contract between an authorizing entity and the

. 1ndependent charter school’s governing board must allow tharge the
governing board a fee. The contract must also allow the charter school governing
board to open additional charter schools if the charter school governed by the
contract receives a rating from DPI of “exceeds expectations” or “significantly
exceeds expectations.” The bill makes this provision applicable to existing contracts
with independent charter schools as well.

The bill allows a charter school contract to provide for more than one charter
school, and allows a charter school governing board to enter into more than one
contract. The bill allows a school board to prohibit a pupil who resides in the school
district from attending an independent charter school unless the school district’s
enrollment is at least 4,000 and at least two schools in the school district were rated
“fails to meet expectations” or “meets few expectations” in DPI’s most recent school
report.

Current law prohibits a school board from converting all of the public schools
in the school district to charter schools unless the school board provides alternative
public school attendance arrangements for pupils who do not wish to attend or are
not admitted to a charter school. In addition, a school board may not grant a petition
to establish a charter school that would result in the conversion of all the public

>
I3
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teachers employed by the school district/ sign the petition. H
A\ This bill eliminates th€ ¢ondition®pn converting all of a school district’s public -

o hools to charter schools and explicitly permits a school board to d &
schools to ¢ P yp 0 so. )
Current law provides that no pupil may be required to attend a charter school Q&

without his or her approval, if the pupil is an adult, or the approval of his or her

parents, if the pupil is a minor. This bill provides that this prohibition does not apply

if all of a school district’s public schools are converted to charter schools. y ¢y ¢rently

The bill requires that a charter school accept pupils at random if capacity

of the school is insufficient to acgept all applicants. A charter sc ust, however -
give preference pupils who were enrolled”in the school in the ’é
previous school year and to siblings of pupils who ar& enrolled {f_the school “
addition, the bill allows a charter school to give preference Yto children 7
of the charter school’s founders, governing board membef%, and full-time employees 2
—<_ 7350 long  as the number-of such children given preference constitutes no more than 10~ 2‘:
percent of the school’s enrollmeW = 5
requires each tharter-schootatthorizer to submit an annual repo =
the legislature and DPI that includes the following: 2
1. An identification of each charter school under contract with it and each &
charter school that had its contract nonrenewed or revoked or that closed. g
2. The academic and financial performance of each charter school. o~

3. Its operating costs, detailed in an audited financial statement.
4. The services it provided to the charter schools under contract with it.
The bill directs each nonprofit organization or consortium that has been
pproved by the CSOB to contract with a charter school operator annually to submit
an identical report to t .y
wt ANALYSIS EROM -0951/2 ***
Current law provides that, unless otferwise explicitly provided, the school code
(chapters 115 to 121 of the Wisconsin gtatutes) does not apply to charter schools. This
bill prohibits a contract betweenerSchool board and the operator of a charter school
that is an instrumentality of school district from imposing on the operator any
requirement in the school code that does not explicitly apply to charter schools.
The bill also requires that a contract between a school board and the operator
of a charter school that is an instrumentality of school district do all of the
following: J v
1. Specify the amountito be paid to theg}rarter school operator for each pupil
ding the charter school“The amoun must be commensurate with the @
@i&?)u\pllE cost for the school @ strlctg“’ e T
2. Grant the charter school operator sole discretion over the charter school’s
budget, curriculum/,c@ professional development activitie hiring of
personnelyand personnel policies for the charter school, unless a decision in any of
these areas affects the health or safety of pupils. ['ﬁﬁ bill does not modity the existing
@rement thatthe school board employ all personnel for a charter school that iﬁQ

an instrumentality of the school district.
*¥*% ANALYSIS FROM -0960/1 ***
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Under current law, beginning in the 2013-14 school year, the state pays an
operator of a charter schpol that is operated by or under contract with an
independent charter school{a per pupil amount in each school year that is based on
the per pupil amount the state paid in the previous school year and the revenue limit
adjustment for public schools.

Under this bill, in the 2013-14 school year, the state pays an operator of an
independent charter school a per pupil amount of $7,852 and, beginning in the
2014-15 school year, the state pays an operator of an independent charter school a
per pupil amount in each school year of $7,931.

% ANALYSIS FROM -1026/P6 ***

Under current law, a pupil living in the city of Milwaukee or an eligible school
district (currently, only the Racine Unified School District) may, under a parental
choice program, attend a private school at state expense if, among other conditions,
the pupil is a member of a family that has a total family income that does not exceed
300 percent of the poverty level.

This bill expands the parental choice program for eligible school @by
making eligible a school district having at least 4,000 pupils and in which two or more
schools in the district have been placed in a performance category of “fails to meet
expectations” or “meets few expectations” (qualifying categories) on an
accountability report published by DPI. If, after a school district has been identified
as an eligible school district, at least 20 pupils who reside in the school district apply
to attend private schools under the parental choice program, the eligible school

/p—r 3 =

Yy

district becomes a qualifying eligible school distric afler an eligible schod
district becomes g qualifyin may/pupils who reside in that

school that was placed in a qualifying category.

In the 2013-14 school year, participation in the expanded parental choice
program cannot exceed 500 pupils residing in eligible school districts. In the
2014-15 school year, participation cannot exceed 1,000 pupils.

***x ANALYSIS FROM -0961/4 ***

Currently, under the parental choice programs, the state pays a participating
private school, for a pupil enrolled in the school under the program, the lesser of the
school’s educational cost per pupil or the amount paid per pupil in the previous school
year increased by the percentage change in the amount appropriated as general
school aid. In the 2011-12 and 2012-13 school years, however, the state pays the
school’s educational cost per pupil or $6,442, whichever is less.

This bill changes the payments that the state makes to a private school
participating in a parental choice program as follows:

1. In the 2013-14 school year, for a pupil enrolled in the school under the
program, the state pays the lesser of the school’s educational cost per pupil or $6,442.

2. In the 2014-15 school year and thereafter, for a pupil enrolled in the school
nder the program, the state pays the lesser of the school’s educational cost per pupil
r the amount either 0D$7,050, if the pupil is in a grade from kindergarten to eight,
7,856, if the pupil is in a grade from nine to twelve.

school districtyattend a private school under the arent choice program. e bill
| Wpﬂ Wwho applies to attend a private school to be entolled in a

2l s
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xxx ANALYSIS FROM -0962/4 ***

Currently, a private school participating in a parental choice program must
accept applications submitted under the choice program on a random basis.
However, under current law, a participating private school may give a preference to
a sibling of a pupil who is accepted on a random basis. Under this bill, a participating
private school may, when accepting applications submitted under a choice program,
give preference to any of the following:

. Pupilswho attended the private school during the school year prior to the
school year for which the application is being made. iz,

2. Siblings of pupils who Attended the private school during the school year
prior to the school year for which the application is being made and to siblings of
upils whofhave been accepted to the private school for the school year for which the

application is being made.
3. Pupils who attended any private school in a choice program during the school
year prior to the school year for which the application is being made.
***x ANALYSIS FROM -1027/P2 ***
Under current law, in order to participate in a parental choice program, ﬂ

private school must notify DPI of its intent to participate and pay a fee established
by DPI. If the private school intends to participate in both parental choice programs,
the private school must separately notify DPI and pay an additional fee. In addition,
current law requires DPI to provide pupils who are eligible to enroll in a participating x
private school, or the parents or guardians of those pupils, with a list of the names |
of any such participating private school. !

This bill provides that a private school may participate in both parental choice ‘
programs if it has paid the fee to and notified DPI of its intent to participate in either
program. The bill requires DPI to provide eligible pupils or their parents or
guardians with a list of private schools participating in bo

**% ANALYSIS FROM -0990/3 ***

Current law directs DPI to establish a student information system to collect
information about pupils enrolled in public schools, including their academic
performance and demographic information. Within five years of the system’s
establishment, every school district must use the system.

This bill includes charter schools in the student information system. The bill
also provides that within five years of the system’s establishment, every private
school participating in a parental choice program must use the system or use another
system that is interoperable with the state system.

*xx ANALYSIS FROM -1116/2 ***

This bill establishes a Special Needs Scholarship Program. Under the program,
a child with a disability may receive a scholarship to attend a public school located
outside the pupil’s school district of residence, a charter school, or a private school,
if all of the following conditions are met:

1. The school has notified DPI of its intent to participate in the program and
the child has been accepted by the school.

2. If the school is a private school, it is approved as a private school by DPI or
is accredited.
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3. An individualized education program (IEP) has been completed for the child.

4. The child attended a public school, attended a charter school, attended a
private school under a parental choice program, or did not attend school in this state,
in the previous school year.

Upon receipt of an application for a scholarship, DPI must review the child’s
IEP and determine the amount of the child’s scholarship. The amount is the lesser
of the cost to the child’s school district of residence, the charter school, or private
school that the child wishes to attend, of providing regular instruction, instructional
and pupil support services, special education and related services, and
supplementary aids and services to the child plus the per pupil operating and debt
service costs; or the statewide cost per public school pupil in the previous school year
plus the per pupil amount appropriated for special education in the previous school
year. The number of scholarship recipients in any school year may not exceed five
percent of the total number of children with disabilities residing in this state in the
previous school year.

DPI pays the scholarghip directly to the school district, charter school, or
private school(tha C atten The scholarship continues while the child
attends a school eligible to participate in the program until he or she graduates from
high school or until the end of the school term in which he or she turns 21, whichever
comes first.

Under the bill, a pupil attending a private school, or a public school outside the
pupil’s school district of residence, under the program is counted for state aid
purposes by the pupil’s school district of residence. However, the state aid paid to
that school district is reduced by the total amount of scholarships paid by DPI for
pupils who reside in that school district.

Each private school participating in the program mus
hea and safety laws; hold a valid occupancy pe
municipality; comply with federal law that prohibits
person on the basis of race, color, or national origin; a
investigations of its employees and exclud
permitted to hold a teaching license as
might reasonably be believed to po
The private school must alsd ahnually submit to DPI a school financial report
prepared by a certified public accountant. If the private school expects to receive at
least $50,000 in scholarships during a school year, it must either file a surety bond
with DPI or provide DPI with information demonstrating that it has the ability to
pay an amount equal to the total amount of scholarships that it expects to receive.

The bill provides that if a child attends a private school under the program, his
or her school district of residence must provide transportation to and from the school
1f the school 18 located at Ieast two miles from the child’s Tesiderice, the child i Tesides
in the private school’s attendance area, and the private school is situated within the
school district idence or not more than 1 five miles beyond the boundaries of the

omply with applicable
t, if required by the
icrimination against any
tonduct criminal background
I employment any person not
result of an offense and any person who
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required in the child’s IEP. If the latter applies, the school district that the child
attends is responsible for transporting the child. The bill allows a low—income pupil
to apply to DPI for reimbursement of transportation costs.

The bill authorizes DPI to bar a school from participating in the program if the
school intentionally and substantially misrepresents information required under
the bill, routinely fails to comply with financial standards, uses a pupil’s scholarship
for any purpose other than educational purposes, or fails to refund any scholarship

overpayments ‘c/q@g\gﬁg_t:&_}\
Qe bill directs the Legislative Audit Bureau to contract for a stud
W0  the program. TEpo

**x ANALYSIS FROM -1012/7 ***

Under the current part-time Open Enrollment Program, a high school pupil
may apply to take one or two courses at a public school located outside the pupil’s
school district of residence under certain circumstances. The pupil’s resident school
board must pay to the nonresident school board an amount equal to the cost of
providing the course to the pupil. The pupil’s resident s

chool board may reject the
pupil’s application under one of two circumstances: 1)@&5@_@
the course conflicts with the pupil’swzﬂied%
or 2) the cost of paying for the pupil to attend the course would impose an undue
financial burden on the resident school district.

This bill allows